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Special Provision to the Conditions of Contract for Advance Payment

1. The contractor shall be entitled to an advance payment on the Contract amounting to 25% of the total amount of Contract Sum (subject to a maximum of RM10 Million) on compliance with the following condition within three (3) months from the Date for Possession of Site: -

(i) On return of the Letter of Acceptance duly signed by the contractor together with the Performance Bond, Insurance Policies, and the receipts for all premium paid;

(ii) Production of a Bank/Insurance Guarantee/Licensed Finance Company in the approved format equal in value to the advance proposed to be paid.

2. The advance payment shall be recouped when the cumulative total of the items supplied and certified in the Interim payment certificate reaches (25) twenty five percent of the total value of supply items, by way of a fixed percentage deduction from the total certified value of the supply items during the period covered by Interim Payment Certificates .The Advance Payment shall be fully recouped, the latest before Final Payment is being made .

3. The liability under the Bank/Insurance guarantee/License Finance Company shall be terminated upon realization by the Government of the full sum of advance paid. However if the full sum of the advance paid cannot be realized before final payment or any authorized extension thereof or the case of contract been determined before the date of the determination, then the balance of the advance repayable to the Government shall be recovered from the Bank/Insurance Guarantee/License Finance Company.
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